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!ntroduc tioQ: "~ood tnowle e of t he i ode hted.nul ai t ua tloD 

10 rur.l Et hiop i a 11 important i n trl i nK to i n t roduc e . e 

• • • • ure. on t he •• tter. Ib r e . .. ph , .uch lnro ~.tloD woul d be 

vit .l ( or ee t abl lehing credit ina titution. tha t e i gh t he l p 

Eth lopi'.D pe.aan t taraar • • 

To t h i a end . a ae t o f Que at i onl 00 t he l ubJec t . ere i ncorpo­

rated in t he ,;eoond round of the Na t ione l Sam ple Surve,. of Et hiopia . 

Topic a on purpo. e. , aourcea , .. ount. , pe r i oda , mode. ot rep.,.ent . 

intereat chargee and nUllbe r o f lo . n •• ere .ought ( roa ... ph 

hou s ehol d. 1n the eettled pa r t e o f t b.1 r t e en out ot the fourteen 

provincea . ( 1 ) The l ampl e de lign Ind the e.t i aa tion proc e dure 

u aed in t he lorvel 1a preaen t ed 1n Annex 1 . The surve ,. da t al 

in each o f the provi ncea 18 given in Annex 2. Are .1 not l urveyed 

duri ng thl) t wo r ound. ot t he NaL i on, l Sample Surve,. a re lia ted 

in Annex , . Annex 4 18 t he " I ndebt ~dn ... " f OMi uled in t h ia 

The deta il a on i ndebt ednesa are pre r e n ted t n 11 t ab l e. 

tor each of the thir tee n pr ovince n. (se. li st or tab l .s on 

page II ) 

Table b,. t abl e and p r ovinc e by province oomme nt ary on the 

findinga 8 .8 oot de elle d oeceuar1 . Ra t her , gene r l'l l obae rva t i ons 

on all t op i c s . 'e r e pulled toge the r t or 811 t he prov incea . 

Ac c or dingl y , a s hort c omparative 8nalY 8 e~ ot t he con t ent. ot 

e a c h ot t he 11 table a t o r all t he p r ov i ncea were ... de i o t he 

[ o l lowing pa.r agrapha . 

( 1 ) 
Er it r e & p rovinc e wae no t cove red bl the aurvel . 



~ 8ble ___ 8~ 8 th~ .ajor .ourc~. and rurposes of loans 

Landowners and trade rs 

..... 
atud, . 

be •• jor £OUTCe of loans 1n all the provinces unde r 

Loana froE "o.nlandlords" were also rep orted in escb 

at the provincea , but loan. ot tbi. type were particularly 

1 tn Begz.edir and eeaien , GojalD , Ti e;re , ,",,' 0 110 , GelDu Gatta 

and ~ldaao . The church was not r eported as 8 source of l oan 

practically 10 all the provinces except in Bep;med ir and Semien , 

Goju , fi 6re and ,,0110 provinces where such loans made 9. 9% , 

26 .~ and ' ,9% reapective l y of t he overall numbe r of loans 

fro_ different cources . nank losns were prac tically non-

exi l tant i n tbe rural part s of Fthlopla at the t ime of the 

l urvey , 

'he purpose for wbicb l oans were t aken was vAried and 

the e_phnoi a on the reasons (or the l oaDs taken elsa varied 

troll provi nce t o province . J.ccord ingly in all the provinces 

excep t Geou Gotfa and Si dn:o. t he greet cajority of the loans 

WeM! t or t ho purchase at food items Cor the household . These 

varied rrom '5 .~ at t he total loans in Shoa province to 71. 2% 

or the 10Rns 1.n Wallo pr ovince . 1n Gelllu Go Cfa , however , 43 &6% 

ot the l oane were for the payment at tues while the next big 

item of 2??% at the lOaDs were fo r the purchllse of food . In 

S1d.mo province , on tbe other hand , 28. 2% of the loans were 

for "other rtl8S0ne" , 22 . &.ti for thf' payment of taxes and 16.1';(, 

for the purchase of food . These clearly indica t e the SUbsistence 

nature at tbe Eth i opian economy . The extensive use at roo t 

crop. , in the two pr ovince s or Si d8.lll0 an Celllu Carra 1118y heve 

been t he cause for a 10~er number of laona for the purchAse 

of tood in thf'8e two provinces . (2) 

(2) 
Ro~ t crop. , particul a rly Enaet , are oa t a3 prOne to di sesses 
an peata a8 be other c rope . Hence , t he people of these 
~ro~lnce8, .a.y not have bad as much need for tak ing loans 

o U1jextra foOd items as did the othe r province~ who 
are . '11 nly ceret'll uncI's . 

2 



'!'be •• erase .ha or lo'lo.. u •• d tor the PW-V0" or tradlng , 

purch ••• of l&o.d , and purc~ ••• of hou •• or bul1dins •• t.rl_le 

• • re cle.rly b1&btr tban the •• ertr •• i •• or lo.a.. ua.d tor 

otber p\U1)o.e_ .ueh ,. tht ilurcb .. e or rood , elotb1Dg. p..,..eo.t 

or tax,. atc . 

Tabl. 2 _bowa the d1etrlbutioo or loan. by aource and 

tenancy or tbe recip1ent houaebo14a . As. wbole, leodowners 

and owners-cum-tenant. took biggpr aiz. loan. tban the pure 

tenants. The total ou.ber or loanA tAk~n by the d1ftereot 

cla.8i!i .... ltion. of tenMC, Eroup. var!fld trOll 9rovlnce to 

provll.ce , dependIng , e:enerally .rflak1n~ . on the total nuabers 

of households 1n each cat~~ory or tf'lnrmcy . For exaaple , lIore 

nuaber or 1080e were rl"porlOed by rure tenanta 1n Ar\.laci province, 

perhaps because thrre were lIore tenants than landowner. in 

that provlnce or becau~~ the t~nant •• i 'ht bave taken ault1ple 

10011a at 8 tll1e . In Beet .. d1r & ~1pn province , on the other 

hanll, Iture loan8 "ere t a&.en by 1 odo.nere bee,; 'Ille they outnuabered 

the tenants 1~ the province . 

Table 3 preceDts the distribution of loans by purpose and 

tenancy of rec ipient householde . In all the provlnc .. 1 , land 

o.n~rs as well A~ partowners and port tenante took 10An8 t o 

puroh.se Cood for consumption . This could be Interpreted t o 

mean that agrlculturfll output Wfl S )0* insplte or the ract that 

thf' ownf"r-operators in each province kept sll thf' produce to r 

their own use . Thie obarrvation Dc~.a to hold tru~ even 1n the 

province" whrre ollVn~r- op(' rstore .eke up ,II" hl~h atl <)4~ ot the 

total fat'lllir. hQusf:holda. 

Table 4 pre llenta the d1Mrtbutloo or indebted househol de 

by s1zes or 1ndebtedneaa and the nuaber ot out.taoding loana 

in the provine a. (!I) 10 all the provioces , the nuabc r of house­

holda wbo had only on~ outDtan4inp, l oan w.a .ueh ht~ber thaD 

thoae who had two out_taoding 10&08 and 80 on . The eatillate oC 

the nuaber or houeeholda ~ho reported t hree outatanding 10an8 

conn~ct10n 
) 

mpans the amn unt at l11 d ue . 



WIre DOt a t.DJ . 
A. a .at~e r of fac t , no ssmple houoeho l ds 

rtported four o\otttand i~ l oana 1..n the prov incea of G UIU 

lioUa, Har e and '1 011 0 . 

fbtre doe. Dot ae!:!. to be any obse rvabl e se t p a t te rn 

.S t o the Statis t i cs l mode of the numbe r .. ong t he provinCia 

o f houteholda , retarding shea o f indeb tedne s s . Suc h 8 mod e 

WII in the Eth . 81 20 cl ass f or Aruse i prov i nc e , wbile it 

. a. Et h . 541- 60 f or Bale , Har8rge a nd Shoa p r ov i nce s . Sl damo 

and 'igre paired in the Eth . S~1 - }O ca t ego r y , whil e t he r emaini ng 

8nee provincia were in the Eth . ~10 c la ss . The i nformation 

on tbe distr ibution of indebted househo l ds b y the s mount of 

Indebt edneas snd by t enancy shown i n Table 5 tall i e s in all 

casea with soae o f the f indings prese nt ed in T,bl e s 2 and 3 . 

Theee tabln show the dist r ibu t ion o f l oans by t e nancy wit h 

reapect t o eource and purpose at loans respectively . Compar i ng 

co lumns ( 16) ot Tabl e 2 , (26) at Table 3 snd ( 14 ) of Tabl e 5 i t 

1. evident that both the number ot l oanR by so urc e a nd p urpose . 

Ind thfO nUCIber of indebted households f o llow 0 def i n i t e pa t tern . 

a . f ar aa the t.enancy situat ion wss conce r ned . 1 f t he numbe r of 

l oans taken by tenant househo l ds was h j c;hes t i n -rnh lr.s 2 aod 3 

the hi~beet n ber of indebted househo l ds WaR ahlo rh o'l,;n fo r 

tha t t enanc, group i n Tabl e 5 and 80 on . 

Tab l e 6 ahow a the d i st r bution o r i nde b ted house ho l ds by 

th~ aMount o r inde btedness by t he 8wrajas wi t hin a p rovince . 

The dis t r ibut ion ot the t o t a l numbe r o f indebte d hou s eho l ds 

waa the a l me a s shown in Tabl e 4 whe r e the c l a s nit i c ati on was 

according t o t he numbe r at out et and i ng loans pe r indebted 

hou eehol da . 

Gene r ally apeaking, t he distributi on o f i ndeht f'd housel'lol ds 

1n fIlcb a''' raja Wa l i n line with the e s t i.ated numbe r o f t o t a l 

poruhtion and housflholds in each o f t he AwraJas . ( 4 ) In o l he r ­

.o r~b , awra j aa whicb aho'l/ ed a hip;her numbf'I' of i n,J pbt od house bQl ds 

c- ) 
Central Etatlatical Of fice , The n~moBrRphy o f Ft h t o r t fi , 

Vol . I , AdJ1.a Ababa , J
4
'll1USry 1'n4 . PP. 7~1O . 



b, the ..... urv.,. JIow . ... r , thor. _.re • re. exe,ptlon. to 

th i. ob .. natloo . 'l'beM _.rt Blchen. A.nj. 1D Goj .. provinc" 

Buno Bed,ll. in lllub.bor , and Lt.u A. r.j. In r. r r. proyince . 

'r.ble 7 ahow. the nuaber or loan. by ty~ and the .IIode r_ 

of rep.,..en t 1.0 •• cb or tbe province. . I t i. lntere.tt~ to 

note t he 4 irrerent combin.tion. or be type or 10 n - ca.b , 

produce etc . _ and the .ode or rep.yaent - aya in to c •• h , 

in produce etc . 

Cuh 10aos we re the 1I0st do_ to.nt type or l oan in al l 

tho provir,cee . lII any indebted household. did not ind icate the 

lIod08 or repay.eot . But rrom rf!lrorted .IIode. of repaycent , 

cash r epayment . we re ind icated to be _ore nume rous . 

In Tab l e 8 i 8 pre t ented the d iJ5 t rtbuti on or loons by s he 

(dOunt) or loan in t he a'Mujaa o r f!ac h proviDce . (5) 

Dis tinction was o.de betwee n t . o t ypes of l o.os - name ly 

"de t1nite" and "indefinite" loana . (6) 

!t has alread, been established to connecti on with Table 

7 that the tot.l nUilber of l oan . in an awraja Kenera lly roUlo •• d 

the tota l number of indebted houcebolde wbich intUl n depe nded 

on the aatillla t e ot total number of househo l da i o the a.ra j a . 

In comparing thE! distribution oC 10.ns b,. a.rajas acoording 

t o different nize groupo (Tabl e 8) with t he distribut i on ot 

i ndebted bou.ehold. by aaount ot lnd,ebtcdneu (Table 6). fle ven 

provinc." ahowe d t he a ame d iatr bution pat arne on both top i ca . 

10 the othe r eix provincea, however , t he atatiat.lca l lIode f o r 

the oumber o f loana ta l l in lower ai ~e g roup o than for the 

(5) Si~e or 8Qount ot loan lIeans the total ~ of a l oan . 

(6) "Definite" 10M" have epec1tlc r epayment data(s) w~th or 
w1thout i ntereat charges . 
"!ndefinite" l oane do not hav~ apac ific repa,.ent da t e( .) 
on the princ i pal. f ee ""tionyl t llm£lc . .1urvC' ! 2fld !found 
PO," Md I nl!tructl o flt\: Lt. nt a tioa a.\onua l , l ov . 1968. 
P. 9. 



• . hi. me, b ••• been due to tbe Cu.b4 r or indebt ed bo~eholu " 

t ae t tb. t t here were lIore t han one loan t o • hou • • bold a t a 

U._ . aDd. tb at t he }oat/:. t aken in t hese particul ar i n8tance' 

t ended t o be saall er in s iz:e . 

'!'be 41at r i bution or l oane by t he r a t . of in terest c harged 

and t he a i z. of l oann 18 pre sented 1n T~bl ft 9. 

A subst antial numbe r of l oans re port ed "ze ro · i nt e r es t 

1I0. eve r . DOng t he l OM S with i nte r est ratea , tho .. 

" t t-s t ed as having t he eunt omary 1~ bani ra te • • rft ver,r 

ginor in al l provinces . As a lIatte r or tact, int ere st rat •• 

o! 1 t o 40 percent pe r year r anged lroa EfX, ot the inte rest 

e.,rrying l OMS 1n Wollega province t o m 1n Go jaa proviDe •• 

Loana car rying int erest r a t es troll 40 t o 1~ per ~ar 

r anged lros 2~ in li l ubahor provi nce to ~ 1n Ti gre provine •• 

The percentage rangu of 108.08 a t 101 to ~ interest per 

, . ar were 1~ in Hararge provi nce t o S1~ of t he loans in X.tt. 

proT lnee . Loana .. itb i nt er est to.tea ot oyer ~ per :year 

r ansed rrom 4% o,t t he t ot al 10an8 i n 'follo province up to 24% 

l n Illubebor province. 

I t l s t o be observed t hat high Int ~ re 8 t ra t e~ wer e us ual17 

obacrTed i,n t he Bo-called cot ree r egions or t he count r1. Provinces 

eueh aI lliubabor , K.arta, 'Noll es a ehowed 1l8rkedly highe r i ntereBt 

cbargee than 8uch pr ovtLce e like Wollo , Begemdir & Se~ieD. Gojoa. 

Thle i e pe rhap8 indlcative ot the observstioD th.t to.p1ta ot 

aDd because or t he aval 1abi l it1 at the ca.h crop, th ••• jorlt7 ot 

tn. t ar.era ot t he regione were exploited b7 a ta •• OD87 landers 

wbe lend at uaurious ratee during the ott ae •• oe •• 

or,ble 10 aba.s t he d1etributioD of loena b7 rite of interelt 

aod eoure. or loaos ror the prov1ncaa. 

The pe rcent age or l oana wi t hout 1ntereat ranged tro. •• 

loe .. 9!' 1n Huarse pr Ovince t o .. hi gh .. 'XJ'1. ot tbe total 

l oan. in '10110 pr OVince . 

6 



'!'be lut cable (T.ble 11) . how. the dhtr1butioo of UUnltt 

10&0. b,. .ou.rc. aDd period or 10.n. Aecordlne1, t b. ,,..,t 

.'Jorlt,. of th. d.finit. loan. 1D all th. provine .. h.d loan 

period. or le •• than on. ,.e.r. 

T 
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SUK'iET D. 'rES tH THE PROYIlfCES 

( IU.TlOli AL SU i-I.E ::SUIt'/i.'! t SiCOMD iron) 

PROVlIIC£ S:JHVL'Y DATE 

1. AJlUSSI 1I0YIIiIllClil1 116ts - X .. roh 1970 

2. "'" Dli c"lIob .. ;- 1910 - f'.bru<u'1 1971 

}. BiOEkllIR • SOOg' liIOVdlboor 1968 - Ju1l 1969 

•• OlXl OOf' ... Bov osllloor 1968 - Jun. 1970 

5. QOJ" JanUlU'1 197 1 - 11&1 1971 (Nllilhlut l Avu,ja 

va.. 8UrVtll1itd. In J omu&rl • r.brulu'l or 1968) 

6. IUUROi HOV lIiI llIo .. r 1968 - S6 1't dllluer 1969 

7· ILWUBOB 5 0vO!:mbor 1 ~68 - llal 1969 ( Glolllbelli. &wrlij& 

vaa aUrV ti l .. d 1 n MlI.rc Q 01' 196&) 

8. n.m Jjovl!lIIbt!r 1968 - kl:i..['c l. 1) 1." 

9. SR04 Sovt:lllc.tIr 1968 - June 1970 

10. SalNO ';ove.ber 1968 - D-ec6mbar 1969 

11. , remc lIov6111btir 1968 - Deo •• "ber 1969 

12. VOLLEQ& liIov. lll bo:lr 1,68 - 1 pril 1970 

1 }. u)LLO !iOVllillllb61' 1968 - Way 1910 

1 5 5 
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