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IOtcAAUHioAI A sood owl.d • ot the lod,bt,dn • ••• ituat l oo 

10 r lU'al Ethiopia 1e 1IIponatlt 10 tr,.l~ to Introduce .oee 

•••• ure. 00 tbe .etttr. ~r ' ... ple •• uch lotora.tion would W 

vitel tor eat.bllabing credit iD.tltutiona t~t . i gbt bel p 

Ethiopi.n p •• aan t tercer • • 

To tbi. end • • aet ot que.t l oo. 00 tbe l ub jec t _ere i ncorpo­

r a ted 1.0 tbe ucood round ot the N.tional Suple urve, of Et hiopia . 

Topic. 00 purpo,e ••• ouree. , .. oun 8. perlod • • modea o! r ep.,..ent . 

intere . t Ch'1 reea and ou.mber ot loana were lough t trOll ... ple 

houaeholda io the aettled pa r ta ot thirteen out of t he toarteen 

provincea . (1) The U.II.ple deaign and the u t laation procedure 

u8ed In tbe aurve, 11 presented In .lnnex 1 . Tbe s urve, datea 

In each ot the province, ia given 10 Annex 2. Are., no t a urveyed 

during tho two round, ot t l.l: n.t 10n .. 1 C .. pl e ... ·Jrv.,. are 11at . d 

10 Annex , . An."Iex.q ie tbe -Indebt t,:ti ne.," tora ueed i o tb ie 

The detaila on indebtedneas are prf',.,.nted 1n 11 table. 

tor each ot tho thirteen provincln . (ae. l iat o f tablea on 

pa61 II) 

Table bl table and province by province commenter1 on the 

f i nd i nga . 88 oo t deelled neceaear,. . Rathe r , generlll obeervatlona 

on all topica ... ere pulled together t or l!.l l t he p l·ovlnce • . 

Accordingly . a .hort comparative analya eA o f the conten t a ot 

each o t tbe 11 tablea tor al l the prov inces . e re lIIade 1.e the 

t ollowi ng ~aragrapha . 

( 1 l 
ErltNla ~rovlllee _aa not cov.Nld by the aurve y . 



~l e ___ b s t ~ ~ D~jor sources and rurpOSFS of lo~ns 
Landowne r £ a nd trade rs 

of 108 0 s in all the provi nces unde r 
. t rt t he •• j or source 

I dl rd " .ere e lso r e ported in each . tud, . Loan' f roc ·0.0 an 0 8 

of t he p rovinc .. , bu t l oans of thi s type "" e re particularly 

1 in BeOJo.dlr and t E'zif'n , (; o jam, Ti e; re , Nollo , Gemu Goffa 

and ~ld&Co. ,be c hurc h was no t reported as a source of l oan 

puc t i cally i n all t he pr ov:inccs except i n &~medir a nu Se mien, 

Goj , .tjll'e and .. 0110 prov l nccs whe r e fluch l oans made 9. 9% , 

26 .~ and 3 ~ 9% reDvec tive l y o f t he overall numbe r o f loans 

t roll dtrfercn t c..ou rces . i:'l nk 10sDs we re pr a c ti c a lly non­

ex i l tan t 1n the r u r a l pa rt s of Fth i op i a at t he t i me of the 

survey . 

The purpos e fo r wbich l oa n:; '.re re t ar.en W/l S VAried and 

the aphas i c on t he r eas ons l or the l oans take n al s o va ried 

from pr ov ince t o prov i nce . Ac c ord i ng ly 1n al l th e pr ovince a 

e XC'rt G~cu Goffa and S1dnmo , t he g reat cajority o f the loans 

were fo r t he rurchase o f f ood items f or the house hold . These 

va ri ed f rolD ' 5 . ~ o f t he t otal 10aD 8 in Shan prov i nc e to 71 . 2% 

o f t he l oan s in Wallo prov i nce . In Gemu Goffn , h O"Ne ver , 43 a&J(i 

o f t.he l oane were for t he payment or taxe s whil e the next big 

it. ec of 27 .7t at t.he l onns 'Ne re for the purchll ne o f food . In 

~ i da.o pro~ince , on t he ot he r hand, 28. 2% of t he l oans were 

f or -o ther retlnone - , 22 . &)j fo r t h,. payme nt of t axe s and 16. 1% 

f o r t he purchaee o f rood. The se c learly indi c at e the s ubsi s t e nc e 

na ture o f tt. f' Et h i op ian ('conomy . The . t 1 x ens ve u se of root 

c rop ~ , 1n tt.e two prov tnc e s o f Si dam o and GCDlU Gaffs lDay have 

bef'n t he rnuae fo r [) l owt' r n"- be r o f I ..... oons f o r the purcha s e 

o f foOG i n t. h" "t; t MO provinCEo!l . (2) 

Ro°d t c r ops , [l ilU'tleula r l y m ae t, a re no t a" p rOne 
Ul pea t s a s t hf' ot he r c r ops H ~ to d i sease s 
" rovl nct"c all,. not h lW C had . e ~ce , t he peo pl e o f theAe 
t o bUI .nt's f ood ttres S R ~~dm~~ ne~d for t akinp; loans 
aN' .dnly ee N''\ l Uflc r s . e ot e r pr ovinces who 



The ave r •• 1.& o r 10 .. 0' u •• d t or the purpo •• of trec11.llg , 

pu.rcha •• ot 1&n4 . and purc: b ... ot h .e or buJlcllng •• ttrtel • 

.. . re clea.rl,. b1&ber t han the ,ver., • .tu o r 10&0' unel tor 

otber purpo .... uch II t he purch ••• ot rood , clotb~O& . p.,..ot 

ot tue' etc . 

T,ble 2 ,bow, t he clistribution ot 10.n. b1 80urce .nd 

ten.ncy o r the recipient house hold. . .u. wboh, lando...-ner. 

and ownerS-OWl-tenant, took bigs r .1u lOall . than t he pu re 

t enant. . !he to tal numbtr o! lo~n~ t~kpn by tbe differen t 

c lllet,trl c" t t on . of tlnMey ,roup. v.t'i,·cl frOID orovince t o 

provillee , depending , generally ereok1ng , on t he o tal nwaber8 

ot houaeholds 1n oach catt!Qjo r,y or tenancy . PO l' example , lIore 

ouaber of l oan • • ere r f'ported by r ure tenan te 1n Aru80 1 province, 

perhap. beclule th(>l'e Itere _ore tenanta than lando..,.oe r a in 

tbat province or beclIIU 8~ the tenan .. a l g ht bave t Ake n lIul tiple 

l oona at a tiae . In Bece_dlr & ~ .~ien province , on the other 

band, aore loans were take n by landownera ~L aune tbey outnumbered 

the ten.n t a ie tbe province . 

't'able 3 pre sents the dhtribut l on of l Oans by purpose And 

tonAney ot recipient hou Be holda . In a ll the pr ovine r s , land 

owne rs lUI '.ell IHI partowners and po rt. tenM t n toolt 10MS to 

purchsae f ood ror eonsu.pe i on . This c ould be interpr e t ed to 

lIaM t. h8t agricul t u r Al out. put w .... e l ow inap1 te of the tac t that 

t hl" ownt'r-ope r ators 1n e8t h province kep t all t he produce (or 

the i r own use . Thil obaf' rvetion IHIIl.S t.o hold true eve n I n t he 

province I'! '.hf'I'8 owner- op{ rato r s a a k up lUI hl~h .a 94~ or t he 

total feral n bouDeho l ds . 

T .... ble 4 p r e sent e the di s tribution of indebted househol ds 

by shea of i odabtedneu and tha ouaber at outstanding loans 

10 the provlnce • • (~) In all t he provinces , ths nuaber o r house ­

holda who had only one outetandln,.; loan wu much higbe r than 

t hoae who had t wo outstanding l oane a nd 80 on . The eeti.ate of 

t he nuaber or houaebo lde 'I ho r epor ed t hree ou tstanding loana 

.~8 n A th ~ amnunt et tll d ue o 



.. e re DO .a.DJ • .u • • c-ter of r c t , no .~ple hou!u.ho lda 

~ported (our out etand l ng loan. In the pr ov inces of e~u 

Corra , Hlrerge and .. 0110 . 

Ther. do •• Dot aeell to be an1 observable ae t p8ltte r n 

~ong t he provinees aa to the stati s tical .od~ of t he numbe r 

o t bouaeholda , ree ardlog ahea o f i ndebt edne s s. Suc h a lIIod e 

• •• In the Etb . e16-20 c I a •• (o r ArU •• l province , while i t 

... !;th . SA1 - 60 for Ba l e , Harerge and Shoe p r ovinces . t l dnmo 

and ' 1gre paired In the £th . 121-30 categor y . while t ho r emoining 

l even provlnce e were in the Eth . '6-10 C18 S8 . The in f o rm8tion 

on the dist r ibution or indebted houoe holde by the amount ot 

i ndebtedatu and b,. tenaney .ehO·" D I n Tab l e 5 tl111 1"8 in . 11 

ca sel with 80.e o f t he f indings p r e s en t ed i n Tabl es 2 and 3 . 

Theee ablea abow t he dist r ibu t ion or laona by tennnc y wi th 

re 8pect to aouree and pur pose o f l oana ~8pective l y . Compar ing 

colWloe (16) o f Tabl e 2 , (26 ) of Table} and ( 14) of Tnble 5 it 

i . e .- i deol tb8t both tbe nu.~r o f 10anA by lIource and purpose , 

end t b~ nWII~ r of indebted hous ehol ds fo ll ow a defini t e patteru . 

e . far a a the t e nancy situation W. 8 c oncerned . If the number of 

loans taken by tenant hou tleho l ds was hi c hel5t in rnhlnn 2 a nd ~ 

the h l p:he at nWlbc r of indebted hou s eho l ds W:H l 8 1 ~o Fholl.-rl ro r 

that t e nanc1 group in Table 5 and 60 o n. 

Tab l e 6 I howe the d i s trbuti on of indeb t ed househo l ds by 

th~ • • ou.nt o f indebtedness by the awrajas wlthJ n a p rov ince . 

The dlatrlbut ion of the t o ta l number o f indebt ed househo l ds 

wal the a e a. abown in Tabl o 4 whe r e the c laa~ iflc at l on was 

aCCO rding to t he number of oute t Alld icg l oans per indeb t ed 

houa holda . 

Ce n,.r 111 ape all:1 ng , the dhtributloo o f I nrt e btr d house},old s 

10 " "cb a .. raJa wa. 1.n I 1ne wi tb t he eaU_ate d hUllltw r o f t o t n l 

or-uhtion and hous eho l ds tn esch of the Allt'rB J s . (4 ) In o t he(" ­

_orda , - r aj .... hlcb ahO"' ftd • h lKhf.(, nU!!Ih" .. o f l r.J ..-t.t e d house tlOltJ !> 

(It) !Jentra1 C atletlc l'l} OffIc e , Th_ h"lIc.gr'!p~ r t h io r " , 

Vol . 1 , Ad 18 Ababll , ~" ltl U!lry 10/,U • • rp . ~~ 10 . , 

a 



al ao had. higber • • t..t. of total pOpuJa tloc 6lX1 COl _ .. :10 .. . 

by the lUI surv.,. Howe ver , tharoe . ere ate • • :l.ca ptiona to 

Uti, Ob .. rvltloD . The .... ere BlehlD. " .. raJ . 1.n Ooj u provinc., 

Buno Bedell' in Illubabor , and Lieu braJ . in E.I_Cra pro .. loce . 

'hble ? .bowe the number of l oan. b, t,J'P41 and the .04, 

o! rep..,..ent in .acb ot the prov1.ncel . It 18 lntereatln,o; to 

Dote the different combinatioD. ot the type of loan _ eaeh , 

produce etc . - and the lIod. o f repa7Zent - agatn in c aah . 

1n produce e t o . 

Casb loana we re thlt moat dOllllnant t )"pe ot 108n 1n all 

t he prov i nces . lli any indebt ed households did not indlcate t he 

110481'1 o f re payment. But trom re ported 1I0de., ot repaymen t, 

ca8h repa,Yllente .. ere ind l cated t o be lIo r e DUlDerOUI. 

In Tab l e 8 1 & preeented the distributi on ot IOODS by ahe 

(amoun t ) of loan in t he 81lrAja. of uch province . (5) 

Dis tinction wee oede between t wo t ypea o f loana - nuel.,. 

"det1nite" and "indefinite" l oana . (6) 

It hu already been estab118hed in connec tion with Table 

? that the to t al numbe r o f 10al1 a 1n an a_ raja generall,. t ol llo_ed 

t he total number ot inde bted hou Beholde wbich inturn depended 

on the es timate ot total Dumber of boueehold a in the .wra j a. 

In COlli paring the dl et ribution or 108na by aw ra jas acoOrding 

t o d1C!eren t ohe gro ups ( Table 8) with the dietrlbution ot 

indebted househo l ds by amount ot indsbt<!dneas (Table 6) , ee .,en 

provl nceft 8howed t he 8ame d i8tribution pattern8 on both topicli . 

La the other six p r Ovinces, however, the 8tatistical ~ode tor 

the numbe r ot l OMS Cell in lower ahe g r oupo t han t or the 

(5) S ize or amount ot l oan ~eana the total ~ of a loan. 
( 6) 

"Definite" 10aOll have f1pec1Clc "payment dete( .) with o r 
wi t hout intereat charge a . 
"lndefinite" l oans do not have specif i c r epayment date ( .) 
on the principal. f-ee NIIoeioDAl F; Qlnr lc. Su rve i 2nd RO~92 
Po'3" Agel Instructioll8: St ntht1ca Manua l • Nov. 8 . 
p . 9. 
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... Thi, .'Y have been due to the 

t t th.t thl,.. were 80re than oce loan to a houaehold at a 

U •• , aDd that the loan. taken in thel. p.rtlcular instances 

unded to be •• ller 10 ahe . 

Tho dl.trlbu Ion or 10an8 by the rate of interest ch~rged 

and the ,he ot loans 18 presented 1n Tllble 9 . 

A lube a.nthl number ot loana rej"lorted "!oero" intt"rest 

If ever , dOng the loana with interest rates , those 

•• ct.,t, d a. having the customary 1~ bank rate .erA very 

ioor In all pE'Ov1.ncea . As a •• tter or tact , iotere!!t ratea 

or 1 to 4() percent per year ranged trolD ~ or the interest 

carrying loan. in lollega province to m 1n Goj&lll province, 

Loan. carrying interest ratea rro~ 40 to 1~ per year 

rensed fro. 2'-' in lilubabor province to 54~ 1n Tigre province . 

The percentage ranges ot loans at 101 to ~ interest per 

year .~re 1~ in Herarge province to 51~ or the loans in Kar ta 

province . Loana .ith inter8&t rate a of over 200% per yea r 

ransed fro. 4. of the total loana in Woll o province up to 24% 

in lllubabor province . 

t 11 to be obeerved that high intrreat r8~e8 wpre usually 

obaerved tn the ao -cal led cofree regions of the country . Pr ovinces 

euch .. Jllubebor , Karfa , 'Roll ega showed Dlar kedly higher interest 

chargee than aucb provlccea like Wollo , Begemd lr & . mien , Gojom . 

'l'hh il perhaps indicat1ve of the obaervation that inspite of 

and because ot the ava1lability ot the cash crop , the major ity ot 

the tarcere ot the region a were explo ited b7 a tew money l enders 

who lend at ulurlou8 rate. durlng the off 8eaaon8 . 

t.ble 10 Ibowl the d1stribution of loana by rate at intere st 

lad louree ot loana tor the proVinces . 

The perc"otage of 108ns wi thout interest ranged troll! a s 

ow •• 9.S in Hararge ~rovlnce to 8S high a8 ?~ or the to tal 

loaol io 10110 province . 

6 



Th, l.lt tabla ( tabl, ,,) .bowl the dlatr lbut l oQ of 'f1nite 

loan. bl I Curc. and pe riod of loan. Aceo1'41.Af;11 ,be grea t 

•• jor1t7 o C the d.et1.nlt. l oanlJ in all t he prO'f'1Dc .. h.d loe.n 

period, of 1, •• than 001 ,.ear. 
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SOURCE OF LOl.!I 

<>-) 4-6 1-9 10 - 12 13-1 8 19 - 24 25+ TG1'.u. 

( . ) ( 2 ) O} ( 4) ( 5) ( 6) (1) (8) (9 ) 

Own u.o::l.lord. - )00 )00 ' 500 200 - - 2)00 
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paCDT.1cm: 1 · 9 " ·9 21.1 5 1. 1 .. ~ 0 . 1 •• 2 100. 0 
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j. ."'IUtt.:! bO"1.,... ... pll~ d. .. l p ....... p .... t er 'M 

S,o~n4 I~nd I.' i on. l $&api, SurY'l 1. , b. rural ar.... ?b, ••• 1, 
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